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St .  Pet r i  Capi ta l  i s  a  long-short  themat ic  hedge fund.  The investment  process  focuses  on s t ruc-
tura l  changes  and the i r  impl icat ions  for  companies’  cash  f lows.  The fund uses  operat iona l  in -
vestment  themes to  ident i f y  d is rupters  ( long)  and d is rupted companies  (short ) .  The investment 
process  i s  unchanged s ince the mid-1990s . 

S ince i t s  incept ion in  March ,  the  fund lost  9.8%.1 The fund made a  pos i t ive  contr ibut ion  o f near ly 
1 1% on the short  s ide and lost  a lmost  18% on long pos i t ions .  Overa l l  per formance in  the  fund 
has  been pos i t ive  throughout  August  but  in  the  September-November  t imef rame,  the  fund lost 
in  excess  o f 10%.  A l l  the  underper formance can be att r ibuted to  long pos i t ions ,  and main ly 
wi th in  in format ion technology.  Enter ing September-November,  the  fund has ,  on  average,  been 
between 20% and 30% net-short  and has  had a  12% net- long pos i t ion  in  technology.  In  addi t ion , 
a t  the  beginn ing o f September,  the  Va lue-at -R isk  model  ind icated a  loss  o f 5 .4% over  the  com-
ing 3  months  (wi th  99% conf idence leve l ) .  Despi te  low measured r i sk ,  the  fund lost  money.  We 
have been surpr i sed by the extent  to  which  our  technology longs  have fa l len .  A lso,  our  la rge 
net-short  exposure  has  not  been ab le  to  o ff set  the  h igh beta  wi th in  technology.  Our  fundamen-
ta l  v iew remains  pos i t ive  on our  technology companies .  They remain  wel l  pos i t ioned and are 
expected to  p lay  an  important  ro le  in  the  ongoing d is rupt ion  process  go ing forward.  We take 
comfort  f rom the fact  that  the  fund was  pos i t ive  in  December,  where  the overa l l  market  was 
down near ly  6%.  We wi l l  cont inue to  moni tor  the  r i sk  prof i le  o f the  fund care fu l ly.   

Top contr ibutors to performance were: a short in Royal  Mai l  (130bp contr ibution to performance), 
which  i s  be ing d is rupted by d ig i ta l i zat ion  lead ing to  a  co l lapse in  le tter  vo lumes,  a  short  in 
Kappah l  ( 125bp) ,  which  i s  be ing d is rupted by the on l ine  t rans i t ion  in  the  reta i l  sector,  and a 
long in  Kambi  ( 1 10bp) ,  a  prov ider  o f in f rast ructure  software  for  the  on l ine  gaming indust ry. 
On the negat ive  f ront  were :  a  long in  AMS (-370bp contr ibut ion  to  per formance) ,  which  was 
h i t  by  s lower  uptake o f the i r  sens ing technologies  main ly  due to  i t s  la rgest  c l ient  Apple ,  a  long 
in  Za lando (- 190bp) ,  which  warned on earn ings  due to  seasona l ly  warmer  condi t ions  wi th in  the 
on l ine  appare l  sector,  and a  long in  He l loFresh  (- 180bp) ,  which  operates  wi th in  on l ine  food 
de l ivery.  The company increased i ts  investments  and thereby postponed prof i tab i l i ty.

We cont inue to  be caut ious  on the out look  for  2019.  R isks  a re  bu i ld ing,  both  macro and pol i t i -
ca l ly.  Despi te  the  recent  pu l lback  in  equ i t ies ,  we cont inue to  f ind va luat ions  at  r i sk ,  espec ia l ly 
g iven emerg ing r i sks  and record h igh marg ins .  

1 Returns  a fter  a l l  costs .
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STAT IST ICAL SUM M ARY

RETURN 1

Tota l  Return
Max imum Return
Min imum Return
Mean Return  (Annua l i zed)
Re lat ive  Tota l  Return
Mean Excess  Return  (Annua l i zed)
Bear  Mean Excess  Return  (Annua l i zed)
Bu l l  Mean Excess  Return  (Annua l i zed)
Max imum Drawdown
Max imum Drawdown Length
Max imum Increase
Max imum Recovery  Per iod
Max imum Relat ive  Drawdown
Max imum Relat ive  Drawdown Length
Max imum Relat ive  Recovery  Per iod

R ISK

Standard Dev iat ion  (Annua l i zed)
Downs ide R isk  (Annua l i zed)
Kurtos is
Skewness
Semivar iance (Annua l i zed)
VaR 95% (ex-post )
VaR Gauss ian
Track ing Er ror  (Annua l i zed)
Bear  Track ing Er ror  (Annua l i zed)
Bu l l  Track ing Er ror  (Annua l i zed)

R ISK/RETURN

Sharpe Rat io
Sort ino Rat io  Vs  R isk f ree
Jensen A lpha
In format ion Rat io
Modig l ian i  RAP
Sort ino Rat io  vs  Index
Treynor  Measure
Bear  In format ion Rat io
Bear  Jensen A lpha
Bear  Sort ino Rat io  vs  Index
Bu l l  In format ion Rat io
Bu l l  Jensen A lpha
Bu l l  Sor t ino Rat io  vs  Index
Alpha
Beta  (ex-post )
Corre lat ion
R-Squared
Bear  A lpha
Bear  Beta
Bear  Corre lat ion
Bear  R-Squared
Bul l  A lpha
Bu l l  Beta
Bu l l  Corre lat ion
Bu l l  R-Squared
Capture  Rat io
Bu l l  Capture  Rat io
Bear  Capture  Rat io
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IND EX 3

IND EX 3

IND EX 3

1 A l l  returns  in  DKK .
2 Returns  before  a l l  costs .  The fund launched 13th  o f March 2018 .
3 For  compar ison reasons  we use B loomberg Europe 500. 
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THEMAT IC  EX POSURE 4

SECTOR EXPOSURE (NETTO)  VS .  PERFORMAN CE ATTR IBUT ION 1,  2 ,  3

PERFORMANCE D ECOM POS I T I ON BY LONG/S H ORT

In ternet  o f Th ings
Green Energy Wave
Dig i ta l  Exper ience

F inanc ia l  D is intermediat ion
Onl ine  Reta i l  Trans i t ion
Low Volat i l i ty  Exuberance

TOTAL
Communicat ion  Serv ices
Consumer  D iscret ionary
Consumer  Stap les
F inanc ia ls
Hea l th  Care
Indust r ia l s
In format ion Technology
Mater ia l s
Rea l  Estate
Ut i l i t ies
Not  C lass i f ied

2018 1 ,  2 ,  5
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LON G

- 17,92

+ 10,7
+  5 ,8
+  4 ,4

-  7,9
-9,4

-18 ,5

CONTRIB UT ION

SHORT

+10,67

TOTAL

-  6 ,85

1 A l l  returns  in  DKK .
2 Returns  before  a l l  costs .  The fund launched 13th  o f March 2018 .
3 For  compar ison reasons  we use B loomberg Europe 500. 
4 Top three netto  exposure  (L/S)  by  theme pr.  3 1 th  December  2018 .
5 Cash had a  pos i t ive  contr ibut ion  o f 41bp.
6 Top and bottom contr ibutors .
7 Tota l  no.  o f pos i t ions  pr.  3 1s t  December  2018  were 59  (24  long &  35  short ) .
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PERFORMANCE D ECOM POS I T I ON BY THEMES 6,  7

In ternet  o f Th ings
Green Energy Wave
Dig i ta l  Exper ience

F inanc ia l  D is intermediat ion
Onl ine  Reta i l  Trans i t ion
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